ALBERNI VALLEY COMMUNITY PROFILE

Introduction

The Alberni-Clayoquot Regional District is a large and diverse area of over 6,600 square kilometers
centrally located on the west side of Vancouver Island. It is bordered by the Beaufort Mountain Range to
the east and the Pacific Ocean to the west. The city of Port Alberni is the largest city and commercial hub
of the region. Port Alberni currently has a population of over 18,000 of the total regional population of
over 31,000. Other population centres include Tofino, Ucluelet, Bamfield and several other small
communities.

City of Port Alberni, Economic Development 1



FComox Airport

Driving Times from Port Alberni and Populations:
1.5 hrs (Pop. 302,000)
// 1.0 hrs (Pop. 184,000)
- 0.5 hrs (Pop. 48,400)
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Historical evidence on human activities indicates that the region has been occupied for over 10,000 years.
Resource use was initially by aboriginal peoples, with European settlement initiating in the nineteenth
century. In 1912, Port Alberni was incorporated with the arrival of the Esquimalt and Nanaimo Railway,
Economic development and associated population growth increased at a rapid rate primarily from
investments in the forest industry from 1947 to the late 1970's. Changes in that industry that began in the
1980's resulted in some adjustments to the local economy. The region has emerged as a more diverse
network of communities that work together to encourage investment in the rich resources that are
available.

Current Economic Conditions

The City of Port Alberni and the surrounding region thrived for several decades with an economy based
on the management and processing of natural resources. The main industries were forestry, commercial
fishing, and later tourism provided a more diverse economy.

Significant changes in international commodity markets and resource availability resulted in
challenges for many parts of the world that depend on resource use. Port Alberni has responded to these
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challenges by developing an economy that is more diverse and flexible to changes in markets.

The culture of organizations, including government, owners, managers and workers have accepted and
embraced change to protect the values that make Port Alberni great and take advantage of new
opportunities to make it better.

Manufacturing

The manufacture of wood products continues to be the key driver of the local economy, as it has been for
several decades. A wide range of products are manufactured either to finished form or shipped elsewhere
for further manufacturing and sale. Wood commaodities exported range from unprocessed logs, to lumber,
to paper to full value-added finishing and artisan products.

Many other commaodities are produced in the area for processing and shipping to markets. The diversity
of the area is demonstrated by the other products that it produces that include: field and greenhouse
grown agricultural products including award winning wine, both wild and farmed seafood, boats and a
range of software and other knowledge-based products.

Transportation

Virtually all forms of transportation can be found in and around Port Alberni. A well designed and
maintained highway system that is constantly being upgraded to deal with the some of the challenges of
the local terrain provides safe and efficient year round access for personal and commercial vehicles in and
out of the city. Within the city a network of up-to-date road corridors ensures all users are provided with
reliable travel, and without “rush hour” and other congestion issues that often plague larger cities.

The Alberni Valley Regional Airport is available with modern technology on an all-weather 1220 metre
(40007) runway that is used by light and medium aircraft including small private jets. Larger aircraft
utilize airports at Nanaimo, Comox and Sidney for national and international travel. Float planes have
access to numerous salt water and fresh water docking facilities

Public and commercial ferries arriving from the mainland dock at several terminals on the east coast of
Vancouver Island. The nearest terminals are in Nanaimo.

Port Alberni is blessed with a deep, well-protected natural harbour, in a prime location in Canada as the
nearest port to the Pacific Rim. Under the management of the Port Alberni Port Authority the harbour is
a world-class facility with three deep sea berths, along with excellent wharves, road access, support
vessels and other modern services for effective loading and unloading of cargo. The port can currently
accommodate vessels up to 100,000 Deadweight Tonnage. Expansion and improvements to the port are
ongoing.

Regularly scheduled bus, freight and courier services are available within the city and between Port
Alberni and neighbouring communities. A railway line that runs from Port Alberni to the east coast of the
Island is currently out-of-service. A government study is underway to determine the feasibility of re-
opening this transportation system.

Energy

All forms of traditional sources of energy are available in the city including electricity, natural gas and
other forms of petroleum products.
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Plans are being developed to significantly increase the availability of energy through new, green
technologies due to the availability of sources such as biomass, consistent wind and water supplies to
produce electricity.

Sunny and warm climatic conditions in summer months in the Alberni Valley also provide opportunities
for solar energy for the production of agriculture crops both in greenhouses and in open fields.

Commercial Development
A full complement of retail stores is available in the community. They range from small locally-owned

shops to full service large chain stores. The variety of local commercial enterprises extends to all services
required to support the local population.

Tourism Attractions

Port Alberni has an impressive range of world class tourism attractions available including the McLean
Mill National Historic Site and steam railway, the Alberni Harbour Quay features a range of waterfront
cafes and shops, scenic voyages on the MV Frances Barkley. Museums and other displays provide a
sense of the history and culture of the region as well as several sites that display a selection of aboriginal
exhibits.

The key attractions in the area are the unparalleled natural scenery, fresh air and clean water; as well as
the fishing that make the area a global destination.

Did you know that?

* The highest vertical drop waterfall in Canada, Della Falls, is located at the western end of Great
Central Lake near Port Alberni.

* In 1860, the first sawmill, in what became British Columbia, was constructed at Port Alberni that
began significant economic activity which continues to this day

* In 1902, the Bamfield cable station near Port Alberni was constructed as the western terminus of
a worldwide undersea telegraph cable.

* The province's first park, Strathcona Provincial Park, was established in 1911 and is located just
north of Port Alberni.

» Canada's first female Prime Minister, Kim Campbell, was born in Port Alberni in 1947.

* The world’s largest fire fighting aircraft, the Martin Mars, based just outside Port Alberni at
Sproat Lake were put into service in 1959, and are still operating today.

» Port Alberni has been designated as the Salmon Capital of the World and the World Fishing
Network’s - Ultimate Fishing Town.

...you could be a part of Port Alberni's next milestones in the 21st century!
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Natural Resources

The region’s economic backbone continues to be the management of its sustainable resources.

Local oceans are home to plentiful stocks of several species of wild pacific salmon, cod, halibut as well as
various shellfish species including clams, oysters, mussels and crabs. Commercial use of these wild
fisheries is supplemented with aquaculture farms in certain locations of the region.

The consistent, main driver in this sector is sustainable forest management. Thrifty growing stands of
mixed forests produce a range of products for local use and export. Major commodities currently
exported include: logs, poles, piling, a wide range of lumber products, paper, shakes and shingles.
Relatively small shipments of secondary forest products leaving the valley include: guitar blanks,
mushrooms, berries and florist salal.

Timber resources are held by several different parties including private landowners, First Nations, the
provincial government and the community of Port Alberni.

Industrial Infrastructure

The largest industrial facilities are manufacturing plants producing forest products. They include one
paper plant, and several sawmills and other wood processing facilities. There are many industrial facilities
located in the city provide services to support larger local businesses and to customers outside the
communities.

Other businesses in the area that might be considered industrial are very diverse, and include the areas of:
aviation, marine, trucking, agriculture and aquaculture.
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Agriculture

The Alberni Valley has a very favourable climate for agriculture with cool wet winters and hot dry

summers providing a relatively long growing season and soil conditions for the production of a variety of
fruits and vegetables. There are currently 7,702 hectares (19,024 acres) of land designated under the
Government of B.C's Agriculture Land Commission as having its best use as agriculture. Of this,
approximately 41% is actively farmed at this time. Over 90% of this is used for livestock production or
feed for the livestock industry.

The Alberni Valley Agriculture Plan (2011-2031) indicates that, there is significant capacity for increased
agricultural production in the Alberni Valley. The demand for (and interest in) local food has never been
stronger. Consumers want to buy food they trust from people they trust. The Alberni Valley has
experienced farmers, with quality soils, climate and capital available to produce more.

Aquaculture operations are located throughout the region. There are many opportunities to continue to
grow this industry in both fin fish and shellfish facilities.
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Lifestyle

Port Alberni and its encompassing valley are surrounded by forests, mountains, ocean inlets, and
freshwater lakes and streams. This area of Vancouver Island is popular for its salmon sports fishing.
Fishing charters operate year round and the rewards include steelhead, halibut, cod and of course, five
species of salmon.

Additional outdoor activities are available in every season include scuba diving, kayaking, kiteboarding,
windsurfing, hiking, cycling, golfing, skiing, snowmobiling and wildlife viewing.

A long history of support for organized sports, arts and culture, festivals and other entertainment interests
are available in the valley and surrounding areas. A system of local parks and a full complement of
specific or multiple use facilities are maintained for the public to enjoy.

The area has a full spectrum of health services including a modern regional hospital, intermediate and
extended health care facilities; as well facilities and services for seniors and people requiring special
medical needs.

The city of Port Alberni maintains a complete program of essential services. Up-to-date services include
fire protection, safety, emergency preparedness, water works, sewage and waste management.

Climate

Port Alberni and area has a temperate climate that is influenced by a prevailing western flow that result in
periods of extended high levels of precipitation during winter months (November to February), and
equally extended periods of dry, warm weather during summer months (May to October). The highest
precipitation is typically in January at an average of 309 mm (12 inches) for that month, with the lowest
usually in July with a monthly average of only 29 mm (1 inch). Transition periods in Spring and Autumn
have weather patterns that are more variable.
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Government services and community infrastructures are in place to provide opportunities to enjoy the
benefits of the area throughout the year.

Historic Weather Pattern
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Demographics

The population of the City of Port Alberni and the surrounding communities has been stable for more
than a decade. Ages of the population are generally evenly distributed with the largest proportion in the

45 to 64 age class.

As with much of Vancouver Island, the climate, recreational and leisure opportunities and life style
attracts people from across Canada to retire here. These features along with other family oriented benefits

draw younger people to work in local businesses.
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Population Trend
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Education and Training

The region has a full complement of traditional education opportunities from pre-school, elementary high
school college and university.

Pre-school and elementary schools are available throughout communities. A new state-of -the art high
school is in place in 2012. Many schools are within walking distance from homes. Dedicated bus services
are available to provide transportation to students that live beyond walking distance.

North Island College has a campus located in the City of Port Alberni with a varied curriculum in both
trades and academic courses. Certificate, diploma and continuing education programs can be completed
in Port Alberni or through the main campus in the Comox Valley.

Certificate, diploma and degree programs are provided through Vancouver Island University at Nanaimo.
Additional colleges and universities are located on southern Vancouver Island, at Victoria.

While formal education is always encouraged. One of the great strengths of the workforce in the Alberni
area is the peoples’ commitment to excellence though skills obtained from previous generations and on-
the-job training. A culture of life-long learning and continual improvement continues to contribute to safe
and productive teams that provide employers and customers with high quality products.
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Taxation Regimes

In the province of British Columbia, taxes and fees are levied by both the provincial government and by
the federal government of Canada for various activities including: duties, employment, manufacturing,
buying and selling goods and services. The collector of the taxes and fees is governed by the services that
are provided by regulatory entities. Structures, administration and fee schedules are provided by the
provincial or federal government depending on the appropriate jurisdiction.

There are two sets of local tax assessments in addition to federal and provincial taxes. Both are based on
the assessed value of private land and any improvements on that parcel of land. One set of taxes is for land
within the city of Port Alberni; the second is for areas outside the city boundaries and are administered by
the Regional District of Alberni-Clayoquot.

City of Port Alberni Tax Rate (2012)

Tax Class Tax Rate*
(*) Dollars per $1,000 assessed value

Residential $16.5936
Utilities $93.3747
Major Industry $94.3982
Light Industry $61.6315
Business & Other $46.1958
Non-Profit $16.0693
Farm $18.4002

Alberni-Clayoquot Regional District Tax Rate (2012)

Tax Class Tax Rate*

(*) Dollars per $1,000 assessed value
for properties without any

municipal services. Including fire
protection, water or sewer

Residential $ 6.60
Utilities $28.19
Major Industry $21.14
Light Industry $18.71
Business & Other $16.57
Managed Forest $11.39
Recreation & Non-Profit $ 8.20
Farm $ 7.88
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Real Estate Trends

Real estate prices in Alberni tend to follow the general trends that are occurring in other communities in
Canada. While there are some increases and decreases in values based on economic conditions real estate
prices have been generally stable over the past five years.

By having economic development that endeavors to assist existing businesses to be successful while
promoting new businesses that provide diversity to the local economy, the City of Port Alberni optimizes
the benefits to our citizens. This diversified economy helps to protect the value of existing homeowners
from potential tax assessment fluctuations, while providing a level of security that encourages new
entrants into the local real estate market.

Overall, real estate is considered to be a very good value for the lifestyle and all the services available in
the area. In particular, people moving from Vancouver, Victoria or other relatively high priced
communities find this area to be a bargain.

Alberni/West Coast Residential Single Family Homes
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Building Permits (Value $'000)
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Workforce

There are about 8,000 people employed in various occupations in the City of Port Alberni. Their
occupations reflect their interest, knowledge and skills, and the diversity of the City. The largest
employers at this time are: Vancouver Island Health Authority, Western Forest Products, School District
70, Catalyst Paper, Wal-Mart, Coulson Group and the City of Port Alberni.

After several decades of relative stability, this area has gone through significant change. People who have
worked here have learned to adapt to change to ensure that they can continue to work and live in this
beautiful place with so many benefits.

Occupations

O Management/ Business

B Natural/ Applied Science

OHealth/Education/ Social
Services
0O Sales and Service

B Trades

O Industry/Manufacturing

Occupations Adapted from Statistics Canada 2006 Census of Population

Income and Benefits

Average income levels tend to be somewhat lower than the average for British Columbia, as well as
lower than average for resource-based communities in the province. This is balanced with the lower
overall cost of living, particularly the cost of housing.

The declines of average income levels are partly the result of changing demographics from the reduced
workforce component; as well as the fact that retiring people have discovered the benefits of living in the
Alberni area. The change is also the result of reductions in employment levels, particularly in the forest
industry, that have included higher paid workers with many years of service. New positions that are
coming available with the recovery of the forest industry have allowed newer entrants into the workforce
that typically have relatively lower income and benefits.
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Personal Income
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Current and Future Opportunities

Relationships between Governments and First Nations communities have had a regrettable history for
many years. While much is left to be done, significant progress has been made in the Port Alberni region
in the form of treaties and other agreements; as well as a general greater commitment to communicate and
to work together to provide better opportunities for everyone who lives in this region.

The vast and healthy forests on coastal British Columbia are being utilized for the many uses of wood
fibre and related benefits. The catastrophic damage to the forests to the interior parts of B.C. and other
parts of North America by Mountain Pine Beetle does not occur in coastal forests. Scientific
advancements and the need for new products from wood fibre provide an opportunity for Port Alberni
that has been suggested to exceed anywhere else on the coast. Potential products from forest biomass
range from building materials, pharmaceuticals, chemicals to renewable energy.

Some capital investments made over the years have the potential to be revitalized to be more profitable
through the introduction of new technologies to infrastructures that are in prime locations but are
currently underutilized. Support for new investments is available from several sources within and outside
the Port Alberni.

Tourism use has increased over the years, but it is still considered to be not fully appreciated. World-class
recreational opportunities and related facilities exist, and receive global recognition. The people of Port
Alberni and the surrounding area would like more people to come and share what they have.

Issues related to the downturn in the global economy in general, and the forest industry in particular over
the past few years have been difficult to the people of Port Alberni. They have accepted the challenge and
adapted to change the way they do business. Managers and workers know how to work safely and
productively in an effective manner to meet the needs of investors and customers.
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Local Resources

City of Port Alberni
Economic Development Manager

www.portalberni.ca
(250) 720-2527

Canadian Department of Foreign Affairs
and International Trade - Invest Canada -
Community Initiatives

www.investincanada.gc.ca
(604) 666-0434

Ministry of Jobs, Tourism and
Innovation - Regional Economic
Development Branch

www.britishcolumbia.ca
(604) 660-2421

Alberni-Clayoquot Regional District
www.acrd.bc.ca
(250) 720- 2700

Service BC
www.servicebc.gov.bc.ca
(250) 720-2040

Ministry of Community, Sport
and Cultural Development

www.cscd.gov.bc.ca
(250 387-2283

Port Alberni Port Authority
www.portalberniportauthority.ca
(250) 723-5312

Nuu-chah-nulth Economic Development
Commission Corp./Community Futures

www.nedc.info
(250) 724-3131

Vancouver Island Real Estate
Board

wWww.vireb.com
(250) 390-4212

Community Futures Alberni Clayoquot
www.cfac.ca
(250) 724-1241

Maa-nulth Treaty Nations
www.maanulth.ca
(250) 724-1802

School District 70
www.sd70.bc.ca
(250) 723-3565

Alberni Valley Regional Airport
www.acrd.bc.ca
(250) 720- 2700

Tseshaht First Nation
www.tseshahtfirstnation.com
(250) 724-1225

North Island College
www.hic.bc.ca
(250) 724-8711

Alberni Valley Chamber of Commerce
WWW.avcoc.com
(250) 724-6535

Hupacasath First Nation
www.hupacasathfirstnation.ca
(250) 724-4041

Pacific Coast University for
Workplace Health Sciences

www.pcu-whs.ca
(778) 421-0821

Historic Southport Society of Port
Alberni ( uptown merchants)

www.historicsouthport.ca
(778) 421-0110

Huu-ay-aht First Nation
www.huuayaht.org
(250) 723-0100

Vancouver Island University
WwWw.viu.ca
(250) 753-3245
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